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Overview

Slowing growth in domestic cases

Economy was on a strong footing prior to COVID-19
Economic data has lagged

Federal policies will help mitigate the impact

Select industries bore the initial brunt

Collateral damage Is following for select industries
Colorado economy on a particularly strong footing pre-crisis
Colorado is over-exposed to some of the downturn
Colorado is also well-positioned in other areas




Confirmed COVID-19 Cases by Country
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U.S. 1,334,951
Spain 224,350
U.K. 224,327
Russia 221,344
Italy 219,814
France 177,094
Germany 171,999
Brazil 163,510
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Confirmed COVID-19 Cases by State
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Real GDP Growth
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National Employment
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National Employment

Month-over-Month Change
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Labor Underutilization

Percentage of Labor Force

25 April
2020
U-6

.8%

20 22 (1}

_ -3
Average U-6 \ 14.7%
n \\ﬁwﬂw

. o  A————— 7 T
w D PP e w

0
1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

@] e 00 Ol psiness Sources: Bureau of Labor Statistics (Seasonally Adjusted).



Employment Losses and Recovery
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Initial Claims, Seasonally Adjusted
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Initial Jobless Claims
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Index of Consumer Confidence
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ISM Indices

ISM Manufacturing Index ISM Non-Manufacturing Index
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[.eeds Business Confidence Index
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1-Year Securities Trends
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Consumer Price Index

U.S. City Average, Core Inflation
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Household Debt Growth
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Household Debt Burden
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Interest Rates
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Federal Budget Balance

2000 to 2020
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The FED
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A Visualization of the CARES Act

Source Total Cost: Recipient

$2.3 Trillion

States & Municipalities: $175 billion l

s ‘ FEMA: $45 billion

}
i

Source: Legislative Offices, JCT, bill text, CRFB estimates. i
e o siness * This includes $170 billion of tax cuts for businesses other than corporations, some of which are large companies. CRFB.or g il
* This includes $454 billion to set up a $4.5 trillion Fed facility which could support state and local governments as well as companies.



National One-Month Job Change — March
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National Job Change — March+April
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National Jobs Added by Industry — 2020

Information

Educational Services

Real Estate and Rental and Leasing
Finance and Insurance

Natural Resources and Mining
Management of Companies and Enterprises
Wholesale Trade

Health Care and Social Assistance
Other Services

Arts

Professional and Technical Services
Government

Administrative and Waste Services
Construction

Transportation and Utilities
Manufacturing

Retail Trade

Accommodations and Food Services

-1,800

Leeds School of Business
UNNVERSITY OF GOLORADC BOULDER

-1,600

-1,400

-1,200

Source: Moody’s Analytics.

-1,000

-800

Thousands of Jobs

-600

-400

-200



.

e
£ o4
) \\..

£

) &.,...m.,.-.‘

iy AR

S
o

=l o |

)
QO
v’
Q)
=
—
o
a®)
v’
c
o
o
O
Q

Leeds School of Business

@



Colorado Among Other States

Metric 1-Year  3-Year 5-Year 10-Year
Real GDP Growth 5 8 7 6
Employment Growth 9 7 7 4
Population Growth 7 7 8 3
Personal Income Growth 6 1 7 2
PCPI Growth 6 2 14 NA
PCPI 11 13 12 NA
Average Annual Pay % Growth 5 5 8 13
Average Annual Pay 9 11 13 11
Unemployment Rate* 31 7 7 27
Labor Force % Growth 7 2 3 3
LFPR 4 2 0 11
FHFA Home Price Index Growth 11 6 4 2

Data Sources: Bureau of Economic Analysis (2019), Bureau of Labor Statistics (2/20), U.S. Census Bureau (2018), Bureau of Labor Statistics (2020),
@]’ e o o siness Federal Housing Finance Agency All Transactions Index (Q4 2019), BRD calculations. Note: 3-year, 5-year, and 10-year are based on the compounded
annual growth rate. *Unemployment rate for the last month.



Initial Jobless Claims Colorado
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Jobless Claims by County
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Initial Jobless Claims by Industry
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Colorado Employment Growth
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Colorado Average Annual Pay
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Colorado Wages ot

Sector Employment Err?:)]l?)r;rr?;nt Average Wages
________________________________________ (Thousands) " "° "~

2019 Q3 Above Average Total 1115 41.0% $88,117
Management of companies and enterprises 42 1.5% $142,648

Utilities 8 0.3% $109,248

Information 76 2.8% $108,196

Professional and technical services 233 8.6% $102,596

Finance and insurance 113 4.2% $99,721

Natural Resources and Mining 48 1.8% $90,297

Wholesale trade 110 4.0% $89,010

Federal Government 53 1.9% $85,085

Manufacturing 150 5.5% $73,539

State Government 106 3.9% $66,802

Constructon Y77 | 6.5% ______$64,109

All Industries .. 2,720 100.0%_ _______$61,200

Real estate and rental and leasing 54 2.0% $60,451

Transportation and warehousing 82 3.0% $58,586

Health care and social assistance 302 11.1% $52,428

Local Government 267 9.8% $49,762

Administrative and waste services 161 5.9% $45,942

Educational services 37 1.4% $42,247

Other services, except public administration 84 3.1% $42,096

25.7% of employment Arts,'entertainment, and recreation 58 2.1% $38,952
% of total wages Retail trade | | 272 10.0% $33,416
13.2% 0 8 Accommodation and food services 285 105%  $24528
Below Average Total 1,602 58.9% $42,452

Leeds School of Business ~  Ce e e e e e e e e A W e e D e L e e e e e e e e e e e e e e e e e e e e e s T L WD L e e e T
UNNEREITY OF GOLDRAD BOULDER

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages.



Colorado Employment by Industry — March 2020
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Colorado Employment by Industry — One-Month Change
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Leisure and Hospitality Share of Employment
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Baker Hughes Rig Count
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Retail Gasoline
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National Retail and Food Services Sales
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National Retail by Category

Month-over-month % change
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Colorado Sales and Use Taxes

Total: +4.2%
Sales and Use Taxes Sales Taxes: +7.4% State v. Local
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@]’ Leeds Schoal of Business Source: Colorado Department of Revenue and the U.S. Census Bureau (2017).



Colorado Summary

Economy was on a strong footing prior to COVID-19
Tourism industry on the front line of the economic downturn
Disproportionate impact on mountain resort economies

Oil impact on energy communities

Financial hit to state and local government

CARES act will partially mitigate impacts

Professional Services provide economic cover

Additional economic modeling forthcoming



